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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 
WILLIAMSTOWN COMMUNITY PRESCHOOL, INC. 
Williamstown, MA 01267 

Opinion 

We have audited the accompanying financial statements of Williamstown Community Preschool, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2022, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Williamstown Community Preschool, Inc. as of June 30, 2022, and the changes in its net assets and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America.  

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.  Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report.  We are required to be independent of Williamstown Community Preschool, Inc. and to 
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.  We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Williamstown Community Preschool, Inc.’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.  Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists.  The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.  

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks.  Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Williamstown Community Preschool, Inc.’s internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Williamstown Community Preschool, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the 
audit.  

ADELSON & COMPANY PC 

February 1, 2023 
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Assets

Current assets

  Cash and cash equivalents 1,025,860$          

  Contributions and grants receivable 16,500                 

  Accounts receivable (less allowance for uncollectible

accounts of $2,506) 22,111                 

  Prepaid expenses 493                      

Total current assets 1,064,964            

Long-term investments 121,684               

Property and equipment, net 446,503               

Total assets 1,633,151$          

Liabilities and net assets

Current liabilities

  Accounts payable 274$                    

  Accrued vacation 29,684                 

  Accrued salaries 22,072                 

  Note payable, current portion 652                      

Total current liabilities 52,682                 

Long-term debt, less current portion 249,448               

Total liabilities 302,130               

Net assets

  Without donor restrictions 1,314,521            

  With donor restrictions 16,500                 

Total net assets 1,331,021            

Total liabilities and net assets 1,633,151$          

WILLIAMSTOWN COMMUNITY PRESCHOOL, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2022

See notes to financial statements.
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Without Donor With Donor

Restrictions Restrictions Total

Operating activities

Revenue and support

 Program service fees 635,274$   -$  635,274$   

 Contributions and grants 299,240  16,500  315,740  

 Fundraising 23,080  - 23,080 

 Bank interest 1,611  - 1,611 

 Net assets released from restrictions 15,000  (15,000) -  

Total revenue and support 974,205  1,500  975,705  

Expenses

 Program services 637,637  - 637,637 

 Management and general 77,248  - 77,248 

    Fundraising 787  - 787                    

Total expenses 715,672  - 715,672 

Change in net assets from operations 258,533  1,500  260,033  

Non-operating activities

 Investment income, net (20,542) - (20,542)

 Employee retention credits 159,287  159,287 

Total non-operating activities 138,745  - 138,745 

Change in net assets 397,278  1,500  398,778  

Net assets, beginning 917,243  15,000  932,243  

Net assets, ending 1,314,521$   16,500$   1,331,021$   

WILLIAMSTOWN COMMUNITY PRESCHOOL, INC.

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

See notes to financial statements.
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STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2022

Support Services

Management

Program Services and General Fundraising Total

Compensation and related expenses

  Salaries 457,747$             61,117$               -$                     518,864$             

  Employee benefits 30,982                 1,650                   -                       32,632                 

  Payroll taxes 35,595                 5,775                   -                       41,370                 

  Total 524,324               68,542                 -                       592,866               

Bad debt 1,032                   -                       -                       1,032                   

Dues and subscriptions 5,877                   -                       -                       5,877                   

Food 6,347                   -                       -                       6,347                   

Fundraising expense -                       -                       787                      787                      

Insurance 13,702                 482                      -                       14,184                 

Licenses and fees 5,042                   -                       -                       5,042                   

Occupancy 20,677                 422                      -                       21,099                 

Office supplies -                       1,574                   -                       1,574                   

Printing and postage -                       597                      -                       597                      

Professional fees -                       4,500                   -                       4,500                   

Rent 3,900                   -                       -                       3,900                   

Repairs and maintenance 29,628                 608                      -                       30,236                 

Supplies 1,493                   -                       -                       1,493                   

Telephone 2,293                   47                        -                       2,340                   

Depreciation 23,322                 476                      -                       23,798                 

Total expenses 637,637$             77,248$               787$                    715,672$             

WILLIAMSTOWN COMMUNITY PRESCHOOL, INC.

See notes to financial statements.
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WILLIAMSTOWN COMMUNITY PRESCHOOL, INC.

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2022

Operating activities

Change in net assets 398,778$   

 Adjustments to reconcile change in net assets to

 net cash provided (used) by operating activities: 

 Depreciation 23,798  

 Realized and unrealized (gains) losses on investments 21,688  

 (Increase) decrease in operating assets:

 Grants receivable (1,500) 

 Accounts receivable, net (5,453) 

 Prepaid expenses 5,783  

 Increase (decrease) in operating liabilities:

 Accounts payable 1,503  

      Accrued liabilities 6,823  

Net cash provided (used) by operating activities 451,420  

Investing activities

  Purchases of long-term investments (1,146) 

Net cash provided (used) by investing activities (1,146) 

Financing activities

  Proceeds from long-term debt 147,721  

Net cash provided (used) by financing activities 147,721  

Increase (decrease) in cash and cash equivalents 597,995  

Cash and cash equivalents, beginning 427,865  

Cash and cash equivalents, ending 1,025,860$   

See notes to financial statements.
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WILLIAMSTOWN COMMUNITY PRESCHOOL, INC. 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Williamstown Community Preschool, Inc. (the “Preschool”) is a not-for-profit charitable corporation organized under 
Chapter 180 of the laws of the Commonwealth of Massachusetts, which operates to provide day care and educational 
services to children.  The Preschool operates community programs in Berkshire County Massachusetts. 

The mission of the Preschool is to provide a safe, nurturing, and developmentally appropriate environment that is 
affordable for toddler, preschool, and school age children. The Preschool provides a stimulating and educational 
experience promoting each child’s individual social/emotional, physical, and cognitive development. The Preschool 
supports and inspires lifelong learning. 

Income Taxes 
The Preschool is exempt from federal taxes under Section 501(c)(3) of the Internal Revenue Code and state taxes 
under applicable state law.  In addition, the Preschool qualifies for the charitable contribution deduction under 
Section 509(a)(2) and has been classified as an organization that is not a private foundation. 

Management has evaluated significant tax positions against the criteria established by professional standards and 
believes there are no such tax positions requiring accounting recognition.  The Preschool’s tax returns are subject to 
examination by taxing authorities for all years ending on or after June 30, 2019. 

Basis of Accounting and Financial Statement Presentation 
The financial statements of the Preschool have been prepared on the accrual basis of accounting in accordance with U.S. 
generally accepted accounting principles.  The Preschool is required to report information regarding its financial position 
and activities according to the following net asset classifications: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and may be 
expended for any purpose in performing the primary objectives of the Preschool.  These net assets may be used at 
the discretion of the Preschool’s management and the board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.  Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the Preschool or passage of time. 
Other donor restrictions are perpetual in nature, where by the donor has stipulated the funds will be maintained in 
perpetuity. 

Contributions 
The Preschool accounts for contributions received as increases in net assets without donor restriction or net assets 
with donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.  When a donor 
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the Statement of 
Activities as net assets released from restrictions.  If a restriction is fulfilled in the same time period in which the 
contribution is received, the Preschool reports the support within net assets without donor restrictions. 
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NOTE 1 - (Continued) 

Cash and Equivalents 
For the purpose of the statement of cash flows, the Preschool considers all highly liquid investments purchased with a 
maturity of three months or less to be cash equivalents. 

Accounts Receivable 
Accounts receivable are stated at the amount management expects to collect from outstanding balances.  Management 
provides for probable uncollectible amounts through a charge to bad debt expense and an adjustment to a valuation 
allowance based on its assessment of the current status of individual accounts.  Balances that are still outstanding after 
management has used reasonable collection efforts are written off through a charge to the valuation allowance and a 
credit to accounts receivable.  Changes in the valuation allowance have not been material to the financial statements. 

Investments 
Investments are presented in the financial statements at fair value, Level 1 input, as described below.  Unrealized gains 
and losses are included in the change in net assets.  Restricted gains and investment income whose donor restrictions 
are met in the same period are recognized and reported as revenue and gains without donor restrictions. 

Level 1 Fair Value Measurement 
Fair values for long-term investments are measured on a recurring basis and are determined by quoted market prices and 
other relevant information generated by market transactions. 

Investment securities are exposed to various risks, such as interest rate, market and credit.  Due to the level of 
uncertainty related to changes in interest rates, market volatility and credit risks, it is at least reasonably possible that 
changes in these risks could materially affect the fair value of investments and related activity reported on the financial 
statements. 

Property and Equipment 
The Preschool capitalizes all expenditures for property and equipment with a useful life greater than one year. 
Purchased equipment is recorded at cost.  Donated equipment is recorded at fair market value at the date of the donation. 
Depreciation of buildings and equipment is provided over the estimated useful lives of the assets using the straight-line 
method.     

Retirement Plan 
The preschool adopted a SIMPLE IRA retirement plan on January 1, 2003, which provides for matching of employee 
retirement contributions of up to 3% of the lesser of each employee’s salary or $8,000 ($9,000 for employees 50 or 
older). Total Preschool contributions were $11,647 for the year ended June 30, 2022. 

Revenue Recognition 
Program Service Fees 
The Preschool recognizes revenue from childcare, summer camps and special events at the time of performance of 
service.  The Center records advances of program revenues for the following year as deferred revenue. 

Contributions and Grants 
The Preschool recognizes contributions when cash, securities or other assets; an unconditional promise to give; or a 
notification of a beneficial interest is received.  Grants, which are non-exchange transactions, are recorded once all 
conditions are met.  Conditional promises to give, that is those with a measurable performance or other barrier and a 
right of return, are not recognized until the conditions on which they depend have been met.  
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NOTE 1 - (Continued) 
 
Functional Allocation of Expenses 
The costs of providing program and support activities have been summarized on a functional basis in the Statement of 
Activities. The statement of functional expenses presents the natural classification detail of expenses by function.  
Accordingly, certain costs have been allocated using management’s estimates among the program and supporting 
activities benefited.  The expenses that are allocated include occupancy, depreciation, and insurance, which are allocated 
on a square footage basis, as well as salaries and wages, benefits, and payroll taxes, which are allocated on the basis of 
estimates of time and effort. 
 
Subsequent Events 
Management has evaluated subsequent events through February 1, 2023 the date that the financial statements were 
available for issue, and has determined that there are no additional adjustments or disclosures required. 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates. 
 
 
NOTE 2 - CONCENTRATION OF CREDIT RISK 
 
Financial instruments, which potentially subject the Preschool to concentrations of credit risk, consist principally of 
cash.  The Preschool maintains its cash in various bank deposit accounts, which at times may exceed federally insured 
limits. Bank deposits are insured by the Federal Deposit Insurance Corporation up to $250,000. Also, deposits in some 
Massachusetts savings banks have additional coverage provided by the Deposit Insurance Fund of Massachusetts.  Bank 
deposits at June 30, 2022 were $1,024,936. The Preschool has not experienced any losses in such accounts. At June 30, 
2022, the Preschool had no uninsured cash balances.   
 
 
NOTE 3 - INVESTMENTS 
 
Investment fair values are measured on a recurring basis and determined by quoted market prices and other relevant 
information generated by market transactions (Level 1 input).  The investments are presented in the financial 
statements at fair value. 
 
Investments are comprised of the following groups as reported at fair value at June 30, 2022: 
 

Fair  

Value Cost

Money market accounts 308$                    308$                    

Mutual funds 94,414                 98,728                 

Equities 26,962                 23,598                 

Total 121,684$             122,634$              
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NOTE 3 - (Continued) 
 
The following summarizes the relationship between the fair values and the cost of the investment assets at June 30, 
2022: 
 

Unrealized

Fair  Appreciation

 Value Cost (Loss)

Balance at end of year 121,684$               122,634$               (950)$                     

Balance at beginning of year 142,226                 118,017                 24,209                   

 
Increase (decrease) in unrealized  

  appreciation (loss) (25,159)$                

 
 
 
Investment income in the Statement of Activities consisted of the following at June 30, 2022: 
 

Interest and dividends 2,564$                   

Realized gains 3,471                     

Investment fees (1,418)                    

Current net earnings and realized gains 4,617                     

Unrealized gains (losses) (25,159)                  

Investment income, net (20,542)$                
 

 
 
NOTE 4 - PROPERTY AND EQUIPMENT CONSISTED OF THE FOLLOWING AT JUNE 30, 2022: 
 

Building 351,904$               

Building improvements 197,263                 

Furniture and equipment 112,869                 

Total  662,036                 

Accumulated depreciation (215,533)                

  

Property and equipment, net 446,503$               
 

 
 
Depreciation expense was $23,798 for the year ended June 30, 2022. 
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NOTE 4 - (Continued) 
 
The Preschool acquired the land and building, where it is physically located, with a carrying cost of $351,904. This 
was acquired with a $250,000 grant from the Community/Historic Preservation from the Town of Williamstown with 
a stipulation to preserve the premises per an agreement with the Town of Williamstown dated June 21, 2012. The 
purpose of the agreement was to protect the public investment in the restoration of the historically significant Church 
Building by ensuring that the significant architectural, historic and/or exterior alterations thereto will be constructed, 
retained, and maintained forever substantially in their current condition for preservation purposes and to prevent any 
use or change to the Church Building or to the premises that will materially impair or interfere with the Church 
Building’s preservation values. 
 
 
NOTE 5 - NOTES PAYABLE CONSISTED OF THE FOLLOWING AT JUNE 30, 2022:  
 

Due to others

SBA EIDL note due June 2050, interest payable monthly at 2.75%
secured by all tangible and intangible property of the Preschool 250,100$               

Amount due within one year 652                        

 
Amount due after one year  249,448$               

The above debt matures during years ending June 30,

  2023 652$                      

  2024 6,320                     

  2025 6,496                     

  2026 6,677                     

  2027 6,863                     

  Thereafter 223,092                 
 
  Total 250,100$               

 
 
NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions are available for the following purposes or periods: 

Subject to the passage of time:

  Williamstown Community Chest funding 16,500$                 

Total net assets with donor restrictions 16,500$                 
 

 
 
The release of time restrictions for the year ended June 30, 2022 amounted to $15,000.  
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NOTE 7 - EMPLOYEE RETENTION CREDITS 
 
As part of the Cares Act (2020), the Consolidated Appropriations Act (2021), and the American Rescue Plan Act, the 
Preschool was able to apply for employee retention credits (ERC) for the period March 13, 2020 through September 30, 
2021.  
 
The CARES Act (2020) allowed for a payroll tax credit in the amount of 50% of qualified wages paid up to $10,000 per 
employee annually for wages paid between March 13, 2020 and December 31, 2020.  
 
The Consolidated Appropriations Act (2021) increased the credit to 70% of qualified wages paid up to $10,000 per 
employee per quarter from January 1, 2021 through June 30, 2021.  The American Rescue Plan Act extended the credit 
through September 30, 2021.  
 
In fiscal year 2022, the Preschool submitted for an ERC of $159,287, which was accounted for under FASB ASC 958-
605, Clarifying the Scope and Accounting Guidance for Contributions Received and Contributions Made, Subtopic 605, 
Conditional Contribution and therefore originally was treated as a conditional grant upon application.  The Preschool 
will recognize the ERC as revenue upon review and payment by the Internal Revenue Service.  During the year ended 
June 30, 2022, the Preschool recognized the full amount of the credits totaling $159,287, which is reported separately on 
the Statement of Activities.    
 
NOTE 8 - LIQUIDITY 
 
The Preschool is substantially supported by program service fees as well as contributions and grants with and without 
donor restrictions.  Because a donor’s restriction requires resources to be used in a particular manner or in a future 
period, the Preschool must maintain sufficient resources to meet those responsibilities to its donors.  Thus, financial 
assets may not be available for general expenditure within one year.  As part of the Preschool’s liquidity management, it 
has a policy to structure its financial assets to be available as its general expenditures, liabilities, and other obligations 
come due.  
 
The following reflects the Preschool’s financial assets as of the date of the Statement of Financial Position, reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions within one year of the date of 
the Statement of Financial Position.   

Financial assets at year end:

  Cash and cash equivalents 1,025,860$            

  Accounts receivable 22,111                   

  Contributions and grants receivable 16,500                   

  Investments 121,684                 

  Total financial assets 1,186,155              

Less amounts not available to be used within one year:

  Net assets with donor restrictions 16,500                   

  Less net assets with purpose restrictions to

    be met in less than a year (16,500)                  

  Total amount not available to be used within one year -                         

Financial assets available to meet general expenditures

  over the next twelve months 1,186,155$            
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